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These notes form an integral part of the financial statements. 
 
The interim financial statements were authorised for issue by the audit committee on 13 November 
2008. 

 
1 General information 
 

Central Plaza Hotel Public Company Limited, the “Company”, is incorporated in Thailand and has 
its registered office at 1695 Phaholyothin Road, Chatuchak, Bangkok, Thailand. 

 
The Company was listed on the Stock Exchange of Thailand in 1990. 

 
The principal activities of the Company are hotel business. Details of the Company’s subsidiaries 
as at 30 September 2008 and 31 December 2007 were as follows: 
 

 

 Type of Country of Ownership interest 
 business incorporation 30 September  31 December 

   2008  2007 
   (%) 

Direct subsidiaries:      
Investment in subsidiaries      
Central Samui Beach Resort Co., Ltd.  Hotel Thailand 100.0  100.0 
   (“CSBR”)      
Central Karon Village Co., Ltd. (“CKV”) Hotel Thailand 100.0  100.0 
Central Krabi Bay Resort Co., Ltd. (“CKBR”) Hotel Thailand 100.0  100.0 
Central Hua Hin Beach Resort Co., Ltd.      
   (“CHBR”) Hotel Thailand 63.9  63.9 
Central World Hotel Co., Ltd. (“CWH”) Hotel Thailand 100.0  100.0 
Central Koh Kood Hotel Co., Ltd. (“CKH”) Hotel Thailand 100.0  100.0 
Central Hotel Management Co., Ltd. (“CHM”) Holding Thailand 100.0  100.0 
Central Restaurants Group Co., Ltd. (“CRG”) Food and  Thailand 100.0  100.0 
 beverage     
Triplenine Decor Co., Ltd. Dormant Thailand 100.0  100.0 
 Company     
Central Samui Hotel Management Co., Ltd. Hotel Thailand 100.0  - 
   (“CSHM”)      
      
Investment in property funds      
Thai Pattana Fund I Property fund Thailand -  20.0 
Thai Pattana Fund II Property fund Thailand 23.83  23.83 
Centara Leasehold Property Fund Property fund Thailand 25.0  - 
   (“CTARAF”)      
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Although the Company’s holdings in Thai Pattana Fund I and Thai Pattana Fund II (“Fund”) both 
directly and indirectly are 20.04% and 23.92%, respectively, the Company has control over the 
funds since the Company has authority to control and make decisions through the funds’ directors. 
The Company, therefore, has accounted for the funds as subsidiaries. 

 
According to the resolution of unitholders meeting of Thai Pattana Fund I, unitholders had 
approved to dissolve the fund on 30 September 2008. Moreover, on 1 October 2008, the Fund’s 
management company had sent a letter notifying the Securities and Exchange Commission of the 
dissolution of the Fund. 

 
2 Basis of preparation of financial statements 
 

The interim financial statements issued for Thai reporting purposes are prepared in the Thai 
language. This English translation of the financial statements has been prepared for the convenience 
of readers not conversant with the Thai language. 

 
The interim financial statements are prepared on a condensed basis in accordance with Thai 
Accounting Standards No. 41 (revised 2007) Interim Financial Reporting including related 
interpretations and guidelines promulgated by the Federation of Accounting Professions, applicable 
rules and regulations of the Securities and Exchange Commission and with generally accepted 
accounting principles in Thailand. 

 
The interim financial statements are prepared to provide an update on the financial statements for 
the year ended 31 December 2007. They focus on new activities, events and circumstances to avoid 
repetition of information previously reported. Accordingly, these interim financial statements 
should be read in conjunction with the financial statements for the year ended 31 December 2007. 
 
The interim financial statements are presented in Thai Baht, rounded to the nearest thousand unless 
otherwise stated. 
 

 Type of Country of Ownership interest 
 business incorporation 30 

September 
 31 December 

   2008  2007 
   (%) 

Indirect subsidiaries:      
Investment in subsidiaries      
Central Sukhontha Hotel Co., Ltd. (“CSH”) Hotel Thailand 100.0  100.0 
Central Samui Village Co., Ltd. (“CSV”) Hotel Thailand 100.0  100.0 
Central Mae Sot Hill Hotel Co., Ltd. (“CMH”) Hotel Thailand 98.4  98.4 
B - R (Thailand) Co., Ltd. (“BRT”) Food and Thailand 100.0  100.0 
 beverage     
Central Laundry Services Co., Ltd. (“CLS”) Dormant  Thailand 100.0  100.0 
(Formerly: Central Maritime Hotel Co., Ltd.) company     
      
Property funds      
Thai Pattana Fund I Property fund Thailand -  0.04 
Thai Pattana Fund II Property fund Thailand 0.09  0.09 
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In 2008, the Group adopted the following new Thai Accounting Standards (TAS) which are 
relevant to its operations: 
 
TAS 25 (revised 2007) Cash Flows Statements 
 
TAS 29 (revised 2007) Leases 
 
TAS 31 (revised 2007) Inventories 
 
TAS 33 (revised 2007) Borrowing Costs 
 
TAS 35 (revised 2007) Presentation of Financial Statements 
 
TAS 39 (revised 2007) Accounting Policies, Changes in Accounting Estimates and Errors 
 
TAS 41 (revised 2007) Interim Financial Reporting 
 
TAS 43 (revised 2007) Business Combinations 
 
TAS 51 Intangible Assets 
 
The adoption of these new and revised TAS does not have any material impact on the consolidated 
or separate financial statements except as disclosed in Note 12 to the financial statements. 
 
Accounting policies and methods of computation applied in the interim financial statements for the 
three-month and nine-month periods ended 30 September 2008 are consistent with those applied in 
the financial statements for the year ended 31 December 2007, except for the change in accounting 
policy discussed in Note 12 to the financial statements in respect of goodwill. 
 

3 Seasonal operations 
 
The Group’s businesses are not affected significantly by seasonal or cyclical factors during the 
financial year. 
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4 Related party transactions and balances 
 

Related parties are those parties linked to the Group and the Company as shareholders or by 
common shareholders or directors. Transactions with related parties are conducted at prices based 
on market prices or, where no market price exists, at contractually agreed prices. 
 
The pricing policies for particular types of transactions are explained further below: 
 
Transactions  Pricing policies   
Interest income and interest expense  Bank deposit interest rate  
Management fee   Contractually agreed prices 
Rental income and rental expense  Market price and contractually agreed prices 
Electricity expenses  Market price 
Construction cost  Market price 
 
Significant transactions for the three-month and nine-month periods ended 30 September 2008 and 
2007 with related parties were summarised as follows: 

 
 Consolidated  Separate 
 financial statements  financial statements 
Three-month period ended 30 September 2008  2007  2008  2007 
 (in thousand Baht) 
Subsidiaries:        
Rental income -  -  1,185  150 
Interest income -  -  49,208  29,361 
Management fees income -  -  30,070  18,479 
Interest expense -  -  9,970  13,700 
Other expense -  -  2,451  - 
Rental expense -  -  27,500  27,500 
        
Jointly-controlled entities:        
Interest income 620  -  620  - 
Management fees income 1,929  1,219  1,929  1,219 
Other incomes 762  536  -  - 
        
Other companies:        
(Those parties linked to the Group and the         
Company by common shareholders or directors)        
Rental income 3,569  3,569  -  - 
Area rental income -  -  -  - 
Other income 4,940  5,529  -  - 
Rental expense 4,643  6,572  2,205  4,134 
Electricity expense 10,365  11,010  10,365  11,010 
Management fees expense 6,356  6,713  1,475  1,500 
Payment for construction 2,204  88,473  -  - 
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 Consolidated  Separate 
 financial statements  financial statements 
Nine-month period ended 30 September 2008  2007  2008  2007 
 (in thousand Baht) 
Subsidiaries:        
Rental income -  -  3,555  450 
Interest income -  -  129,446  71,672 
Management fees income -  -  88,412  62,595 
Interest expense -  -  31,486  48,328 
Other expense -  -  6,542  - 
Rental expense -  -  82,500  82,500 
        
Jointly-controlled entities:        
Interest income 2,007  -  2,007  - 
Management fees income 19,927  13,472  19,927  13,472 
Other incomes 1,828  1,620  -  - 
        
Other companies:        
(Those parties linked to the Group and the         
Company by common shareholders or directors)        
Rental income 10,709  10,709  -  - 
Area rental income 12,848  12,007  12,848  12,007 
Other incomes 15,230  17,104  -  - 
Rental expense 14,447  20,165  7,134  12,852 
Electricity expense 31,477  33,317  31,477  33,317 
Management fees expense 27,204  26,258  5,039  4,638 
Payment for construction 35,636  313,124  -  - 
 
Balances as at 30 September 2008 and 31 December 2007 with related parties were as follows: 
 
Receivables from and loans to related parties 
 
 Consolidated  Separate 
 financial statements  financial statements 
 30 September  31 December  30 September  31 December 
 2008  2007  2008  2007 
 (in thousand Baht) 
Receivables from related parties        
Subsidiaries  -  -  61,166  42,008 
Other companies  11,786  7,648  7,962  4,865 
 11,786  7,648  69,128  46,873 
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 Interest rate Consolidated  Separate 
 2008  2007 financial statements  financial statements 
  30 September  31 December  30 September  31 December 
  2008  2007  2008  2007 
 (% per annum) (in thousand Baht) 
Loans to related parties           
Subsidiaries           
Central Krabi Bay Resort           
   Co., Ltd. 5.25  5.25 -  -  598,000  608,000 
Central World Hotel Co., Ltd. 5.25  5.25 -  -  3,337,000  2,179,000 
Triplenine Decor Co., Ltd. -  - -  -  81,176  81,176 
           
Jointly-controlled entity           
Karon Phuket Hotel Co., Ltd. -  6.5 -  5,000  -  5,000 
Kata Phuket Hotel Co., Ltd. 6.5  - 41,000  -  41,000  - 
    41,000  5,000  4,057,176  2,873,176 

 
Movements of loans to related parties during the nine-month periods ended 30 September 2008 and 
2007 were as follows: 
 
Loans to related parties 
 
 Consolidated  Separate 
 financial statements  financial statements 
 2008  2007  2008  2007 
 (in thousand Baht) 
  
At 1 January  5,000  -  2,873,176  1,221,000 
Increase 65,000  -  1,420,500  1,395,926 
Decrease (29,000)  -  (236,500)  (138,750) 
At  30 September 41,000  -  4,057,176  2,478,176 
 
Loans to related parties were classified as follow: 
 
 Consolidated  Separate 
 financial statements  financial statements 
 30 September  31 December  30 September  31 December 
 2008  2007  2008  2007 
 (in thousand Baht) 
Short-term loans 41,000  5,000  3,600,400  2,410,100 
Long-term loans -  -  456,776  463,076 
Total 41,000  5,000  4,057,176  2,873,176 
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Payables to and short-term loans from related parties 
 
 Consolidated  Separate 
 financial statements  financial statements 
 30 September  31 December  30 September  31 December 
 2008  2007  2008  2007 
 (in thousand Baht) 
Payables to related parties        
Subsidiaries  -  -  2,878  3,408 
Other companies  2,353  2,569  13  28 
 2,353  2,569  2,891  3,436 

 
 Interest rate Consolidated  Separate 
 2008  2007 financial statements  financial statements 
  30 September  31 December  30 September  31 December 
  2008  2007  2008  2007 
 (% per annum) (in thousand Baht) 
Short-term loans from related parties         
Subsidiaries           
Central Samui Beach Resort           
   Co., Ltd. 5.25  5.25 -  -  1,174,000  465,000 
Central Karon Village            
   Co., Ltd. 5.25  5.25 -  -  27,500  32,000 
Central Hua Hin Beach            
   Resort Co., Ltd. 3.50  3.50 -  -  65,000  60,000 
Central Hotel Management            
   Co., Ltd. 5.25  5.25 -  -  295,500  263,500 
Total    -  -  1,562,000  820,500 
 
Movements of short-term loans from related parties during the nine-month periods ended 30 
September 2008 and 2007 were as follows: 
 
 Consolidated  Separate 
 financial statements  financial statements 
 2008  2007  2008  2007 
 (in thousand Baht) 
  
At 1 January  -  -  820,500  1,288,000 
Increase -  -  1,441,500  455,200 
Decrease -  -  (700,000)  (892,200) 
At  30 September -  -  1,562,000  851,000 
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Liability under consignment agreement 
 

The outstanding amount due to Thai Pattana Fund II matured as follows: 
 

 30 September 2008  31 December 2007 
 Amount  Deferred    Amount  Deferred   
 due  expenses  Net  due  expenses  Net 
 (in thousand Baht) 
Within one year 81,500  (5,661)  75,839  81,500  (5,661)  75,839 
            
After one year but             
   within five years 311,551  (22,642)  288,909  326,000  (22,642)  303,358 
After five years 55,199  (1,278)  53,921  122,250  (5,523)  116,727 
 366,750  (23,920)  342,830  448,250  (28,165)  420,085 
Total 448,250  (29,581)  418,669  529,750  (33,826)  495,924 
 
Central Restaurants Group Co., Ltd. (“CRG”) had long-term lease and service agreements with 
related companies for periods of 3 to 30 years up to 2026. According to the terms of the 
agreements, CRG has to pay monthly rental and service charges at fixed rates or at certain 
percentages of gross sales as follows: 
 

 Consolidated 
Financial statements  

 30 September  31 December 
 2008  2007 
 (in thousand Baht) 

Operating lease and service commitments  
Within one year 249,826  253,843 
After one year but within five years 203,415  226,030 
After five years 17,468  20,956 
Total 470,709  500,829 
 
Agreements with related parties 
 
Centara Grand Beach Resort Samui Hotel 
 
Agreements between Central Plaza Hotel Public Co., Ltd., its subsidiaries and Thai Pattana 
Fund I 
 

On 12 December 2002, Central Samui Beach Resort Co., Ltd., (“CSBR”) entered into a purchase 
and sales agreement with Thai Pattana Fund I (“TP1”) in which CSBR agreed to sell a hotel 
building and furniture for hotel operations to TP1. CSBR also entered into a leaseback agreement 
with TP1 on the same date for a three years period from the agreement date.  The leaseback 
agreement can be renewed for three-year periods. In addition, on 12 December 2002, CSBR entered 
into a land lease agreement with TP1 for a 15 years period. Under this agreement, TP1 as the owner 
of the hotel buildings which are located on the leased land, agreed to sell the said hotel buildings 
including furniture back to CSBR on the transfer of the building ownership date. The transfer of 
building ownership will be made when CSBR has made full repayment for repurchase of the hotel 
buildings and furniture to TP1 as stated in the agreement. 
 



Central Plaza Hotel Public Company Limited and its Subsidiaries  
Notes to the interim financial statements  
For the three-month and nine-month periods ended 30 September 2008 (Unaudited) 
 
 

 21 

TP1 hired CSBR as property manager according to property management agreement dated 12 
December 2002 for a 15 years period. As guarantee for the repayment and compliance with related 
agreements, CSBR had mortgaged land, which is the location of the leased assets, and Central Plaza 
Hotel Public Co., Ltd. had prepared a guarantee letter to TP1 for repayment and compliance with 
the building lease agreement and property management agreement. 
 
On 26 September 2008, CSBR and TP1 arranged a memorandum of agreement for termination of 
agreements which CSBR and TP1 agreed to terminate the land lease agreement, the building lease 
agreement, the property management agreement and the mortgage of land. All the said agreements 
were ceased on the day that the memorandum of agreement was signed. In addition, CSBR agreed 
to buy and TP1 agreed to sell furniture and equipments remained in the hotel building as at the date 
in the memorandum of agreement, in the amount of Baht 1 million. TP1 agreed to transfer rights 
and deliver the said furniture and equipments to CSBR and CSBR paid for the said furniture and 
equipments to TP1 on the date of the memorandum of agreement. And on the same date, CPH and 
TP1 arranged a memorandum of agreement to annul the guarantee letter, dated 12 December 2002,  
which CPH had prepared for TP1 for a guarantee of debt repayment of CSBR under the property 
management agreement, building lease agreement and land lease agreement. 

 
On 26 September 2008, TP1 sold the hotel building to CPH since CSBR did not exercise its right to 
buy the hotel building under the land lease agreement dated 12 December 2002. TP1 received Baht 
1,450 million from sale of the building. 
 
Agreements between Central Plaza Hotel Public Co., Ltd., its subisidiaries and Centara 
Leasehold Property Fund 
 
On 25 September 2008, Central Plaza Hotel Public Company Limited and its subsidiary entered 
into agreements relating to land and hotel building of Centara Grand Beach Resort Samui Hotel 
(formerly: Central Samui Beach Resort Hotel) with Centara Leasehold Property Fund 
(“CTARAF”), in the following matters 
 

1. Central Samui Beach Resort Co., Ltd. (“CSBR”) entered into the land lease agreement with 
CTARAF for lease the land to CTARAF for the period of 30 years commencing from the date  
on which both parties register the lease agreement (26 September 2008). CTARAF agreed to 
pay the land lease fee in the total amount of Baht 1,500 million with full payment on the date 
on which the lease was registered. 

 
2. Central Plaza Hotel Public Company Limited (“CPH”) entered into the property lease 

agreement with Centara Grand Beach Resort Samui Hotel, including the utility facilities and 
related equipment with CTARAF in order to lease to CTARAF for the period of 30 years 
commencing from the date that both parties registered the lease agreement (26 September 
2008). CTARAF agreed to pay the property lease fee in the total amount of Baht 1,510 million 
with full payment on the date on which the lease was registered. CPH recognised such 
proceeds from lease as deferred income in its balance sheet in separate financial statements and 
amortises to income using the straight line method over the lease term of 30 years. As at 30 
September 2008, the balance of deferred income net of amortisation of Baht 0.7 million was 
Baht 1,509.3 million. 
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Under the property lease agreement, CPH agreed and guaranteed that, in the period of four 
years from the registry date of lease, CTARAF would receive lease fee income from the lease 
assets in the amount not less than the accumulated guaranteed lease fee specified in the 
agreement. If CTARAF receives the accumulated lease fee income less than the accumulated 
guaranteed lease fee as in the agreement, CPH agreed to pay CTARAF the difference between 
the accumulated lease fee income of the fund and the accumulated guaranteed lease fee 
income. CPH recorded such guarantee provision amounting to approximately Baht 79 million 
as non-current liabilities in its balance sheet in separate financial statements and recorded loss 
from guarantee provision in the same amount in its income statement in separate financial 
statements for the nine months period ended 30 September 2008. 
 
If the fund wished to renew the land lease agreement and building lease agreement as in No.1 
and No. 2 above when the lease period was due, the fund has to state its intention to CSBR 
and CPH, depending on the case, in writing within the 26th year from the first year of the lease 
period and both parties negotiate and finalise the details for renewal of lease agreement within 
the 27th

 
 year from the first year of the lease period. 

3. CSBR entered into the agreement for sale of furniture and equipment installed / used within 
the Centara Grand Beach Resort Samui Hotel with CTARAF, under which CTARAF agreed 
to pay for rights transferring of the said furniture and equipments in the amount of Baht 80 
million (including VAT) by making a full payment on the day that the rights are transferred 
(26 September 2008). 

 
4. CTARAF entered into the sub-lease agreement of Centara Grand Beach Resort Samui Hotel 

with Central Samui Hotel Management Co., Ltd. (“CSHM”) for lease the land, building and 
utility facility and relating equipment, and furniture and equipments to CSHM to use in 
operating the hotel business. The lease term is three years commencing from 26 September 
2008. CTARAF promised to CSHM that CSHM is able to lease the assets for another three 
years since the end of the lease term. CSHM must inform the fund for exercise of the 
promised right in writing not less than six months before the end the lease term. According to 
this agreement, CSHM agreed to pay a monthly lease fee comprise of fixed lease fee in the 
amount of Baht 225 million per annum and variable lease fee calculating from percentage of 
profit before deduction of interest expense, income tax and depreciation expense at the rate 
specified in the agreement. 

 
According to the sub-lease agreement and other relating agreements, CSHM must comply 
with the conditions stipulated in the agreement such as submission of documents and other 
information specified in the agreement, opening and maintaining of various bank accounts 
including transfer of rights over the said bank accounts to CTARAF, without the increase of 
additional debt, selling, disposing, lease, forming a commitment in part or all of assets, 
loaning to, investing, except for the consent in writing from CTARAF is granted. 
 
The Company adopted the accounting treatment for transactions under the above agreements 
in these interim financial statements, including the result shown in the statement of income, 
by applying prudent principle which is in line with the initial opinion of the Supervisory 
Body. The Company is currently seeking clarification on certain matters relating to the 
accounting treatment of these transactions from the parties concerned. Once these matters 
have been clarified, the Company may have to adjust the financial statements, including the 
statement of income, accordingly. 
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Commitments under agreements with related parties 
 
As at 30 September 2008 and 31 December 2007, the Company has commitments under 
agreements with related parties as follows: 
 
- As at 30 September 2008, the Company was contingently liable as guarantor to local banks 

for overdraft line, letter of credit line and other guarantees for certain subsidiaries totaling 
Baht 103 million (31 December 2007: Baht 103 million). 

 
- On 12 December 2002, the Company issued a letter to guarantee the debt repayment of 

Central Samui Beach Resort Co., Ltd. to Thai Pattana Fund I.  In the event that Central Samui 
Beach Resort Co., Ltd. cannot manage the property so as to have the minimum income as 
stated in the property management agreement, the Company will be responsible for the 
shortfall in minimum income. As at 26 September 2008, the Company and Thai Pattana Fund 
I had agreed to cancel this letter of guarantee. 

 
- The Company provided guarantee in respect to Central World Hotel Co., Ltd. (“CWH”) loans 

to a financial institution in the amount not less than Baht 2,350 million. If CWH has an 
outstanding loan balance not over Baht 1,000 million and has never been in default, CWH has 
the right to cancel the guarantee. As at 30 September 2008, CWH has not made the first 
withdrawal under the agreement. 

 
5 Trade accounts receivable 

 
Aging analyses for trade accounts receivable were as follows: 
 
 Consolidated  Separate 
 financial statements  financial statements 
 30 September  31 December  30 September  31 December 
 2008  2007  2008  2007 
 (in thousand Baht) 
  
Within credit terms 179,116  257,659  43,302  59,618 
Overdue:        

Less than 3 months 64,367  64,094  2,872  4,200 
3-6 months 10,658  8,264  625  2,356 
6-12 months 9,710  3,563  1,759  2,152 
Over 12 months 6,316  3,556  704  593 

 270,167  337,136  49,262  68,919 
Less allowance for doubtful accounts (4,591)  (578)  (389)  (389) 
Net 265,576  336,558  48,873  68,530 
        
 2008  2007  2008  2007 
 (in thousand Baht) 
(Reversal of) bad and doubtful         
debts expenses for the:        
- three-month period ended        
      30 September 43  7  -  - 
- nine-month period ended        
      30 September 4,012  (72)  -  - 
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6 Investments in subsidiaries, property funds and jointly-controlled entities 
 

 Consolidated  Separate 
 financial statements  financial statements 
 2008  2007  2008  2007 
 (in thousand Baht) 
At 1 January 158,288  186,448  4,411,909  4,659,078 
Investment -  -  801,251  250 
Share of net loss of investments        
   - equity method (15,948)  (34,747)  -  - 
Unit redemption from investment in        
   property fund -  -  (202,954)  (37,419) 
Allowance for impairment -  -  -  (210,000) 
At 30 September 142,340  151,701  5,010,206  4,411,909 
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Investments in subsidiaries, property funds and jointly-controlled entities as at 30 September 2008 and 31 December 2007, and dividend income from those investments 
for the nine-month periods ended 30 September 2008 and 2007 were as follows: 
 
     Consolidated financial statements 
         Dividend income 
 Ownership interest  Paid-up capital  Cost method  Equity method  for nine-month ended 
 30  31  30  31  30  31  30  31  30  30 
 September  December  September  December  September  December  September  December  September  September 
 2008  2007  2008  2007  2008  2007  2008  2007  2008  2007 
 (%)  (in thousand Baht) 
Jointly-controlled entities                    
Karon Phuket Hotel Co., Ltd.  50.0  50.0  520,000  360,000  180,000  180,000  83,356  98,407 -  - 
Kata Phuket Hotel Co., Ltd.  50.0  50.0  120,000  120,000  60,000  60,000  58,984  59,881 -  - 
                    
Total      640,000  480,000  240,000  240,000  142,340  158,288  - - 
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 Separate financial statements 
       Dividends income 
 Ownership interest  Paid-up capital  Cost method  for nine-month ended 
 30 September  31 December  30 September  31 December  30 September  31 December  30 September  30 September 
 2008  2007  2008  2007  2008  2007  2008  2007 
 (%)  (in thousand Baht) 
Subsidiaries                
Central 
Samui 
Beach 
Resort Co., 
Ltd. 

100.0  100.0  250,000  250,000  394,383  394,383  37,500  120,000 

100.0 Central 
Karon 
Village Co., 
Ltd. 

 100.0   150,000  150,000 189,000  189,000  -  - 

Central 
Krabi Bay 
Resort Co., 
Ltd. 

100.0  100.0   500,000  500,000  500,000  500,000 -  - 

Central 
World Hotel 
Co., Ltd. 

100.0  100.0   1,000,000  1,000,000  1,000,000  1,000,000 -  - 

Central Koh 
Kood Hotel 
Co., Ltd. 

100.0  100.0   120,000  120,000  120,000  120,000 -  - 

Central Hua 
Hin Beach 
Resort Co., 
Ltd. 

 63.9  63.9  185,000  185,000  198,906  198,906 100,564  165,635 

Central 
Hotel 
Management 
Co., Ltd. 

100.0  100.0   1,000,000  1,000,000  999,999  999,999 -  - 
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Central 
Restaurants 
Group Co., 
Ltd. 

100.0  100.0   620,000  620,000  669,607  669,607 70,000  110,000 

Triplenine 
Decor Co., 
Ltd. 

100.0  100.0   250  250  250  250 -  - 

 Central 
Samui Hotel 
Management   

              

   Co., Ltd.  100.0  -  1,250  -  1,250  - -  - 
                

 Property 
funds 

              

Thai Pattana 
Fund I 

 -  20.04  -  1,350,000  -  183,534 1,230,523  124,693 

Thai Pattana 
Fund II 

 23.83  23.83  815,000  815,000  106,810  126,230 84,286  83,631 

Centara 
Leasehold 
Property 
Fund 

 25.0  -  3,200,000  -  800,001  -  - 

 

- 

               
Jointly-
controlled 
entities 

               

Karon 
Phuket Hotel 
Co., Ltd. 

 50.0  50.0  520,000  360,000  180,000  180,000 -  - 

Kata Phuket 
Hotel Co., 
Ltd. 

 50.0  50.0  120,000  120,000  60,000  60,000 -  - 

Total      8,481,500  6,470,250  5,220,206  4,621,909  1,522,873 603,959 
Less allowance for 
impairment on investment 

        (210,000)  (210,000)    
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Net          5,010,206  4,411,909    
 
Shares of Central Samui Hotel Management Co., Ltd. were pledged with Centara Leasehold Property Fund (“CTARAF”) according to pledge agreement between Central Plaza 
Hotel Public Co., Ltd. and CTARAF. 
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7 Property, plant and equipment 
 

Acquisitions, disposals and transfers of property, plant and equipment during the nine-month 
periods ended 30 September 2008 and 2007 were as follows: 

 
 Consolidated  Separate 
 financial statements  financial statements 
 2008  2007  2008  2007 
 (in thousand Baht) 
Net book value at 1 January 9,391,179  7,630,085  1,417,989  1,200,926 
Purchases and transfer-in - at cost 2,264,316  1,812,816  1,107,339  199,141 
Disposal and transfer-out - at        
   net book value (21,584)  (18,808)  (3,133)  (2,615) 
Depreciation expenses (593,292)  (473,383)  (50,562)  (48,149) 
Net surplus on property revaluation 1,869,849  (53,421)  (25,037)  (28,392) 
Net book value at 30 September 12,910,468  8,897,289  2,446,596  1,320,911 

 
8 Debentures 
 

 Interest rate  Maturity date  Consolidated/Separated  
     financial statements 
     30 September  31 December 
 (%)    2008  2007 
     (in thousand Baht) 
No. 1/2006 6.13  20 February 2009  300,000  300,000 
No. 1/2007 3.81  6 June 2009  1,200,000  1,200,000 
No. 2/2007 4.22  6 June 2009  1,300,000  1,300,000 
     2,800,000  2,800,000 
Less deferred expense in issuing debenture  (1,600)  (3,349) 
Net     2,798,400  2,796,651 
Less debenture due within one year    (2,798,400)  - 
Debenture due after one year    -  2,796,651 
 
The debentures are in the name of specific holders, unsubordinated and without collateral. 
 
The debenture deed contains certain restriction and conditions relating to financial ratios, payment 
of dividends, decrease in paid up share capital, pledge, mortgage, and disposal of assets, which are 
material in business operations. 
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9 Segment information 
 
Segment information is presented in respect of the Group’s business segments. The primary format, 
business segments, is based on the Group’s management and internal reporting structure. 

Business segments 
 
The Group comprises the following main business segments: 
 
Segment 1 Hotel 
Segment 2 Food and ice-cream 
 
Segment revenue and results for the nine-month period ended 30 September 2008 were as follows: 

 
 Classified by type of businesses 
 Hotel  Food and 

ice-cream 
 Total  Eliminations  Net 

 (million Baht) 
Revenue 2,473  3,536  6,009  (64)  5,945 
Net profit 1,346  143  1,489  (1,184)  305 

 
Segment revenue and results for the nine-month period ended 30 September 2007 were as follows: 

 
 Classified by type of businesses 
 Hotel  Food and 

ice-cream 
 Total  Eliminations  Net 

 (million Baht) 
Revenue 1,991  3,197  5,188  (51)  5,137 
Net profit 18  163  181  53  234 
 

10 Basic earnings per share 
 
The calculation of basic earnings per share of the consolidated and separate financial statements for 
the three-month period ended 30 September 2008 was based on the consolidated and separate net 
profit attributable to equity holders of the parent shareholders for the said period of Baht 4 million 
and Baht 59 million, respectively, (consolidated and separate net profit for the three-month period 
ended 30 September 2007: Baht 8 million and Baht 154 million, respectively) and the number of 
shares outstanding during the three-month period ended 30 September 2008 of 1,350 million, 
(three-month period ended 30 September 2007: 1,350 million shares). 
 
The calculation of basic earnings per share of the consolidated and separate financial statements for 
the nine-month period ended 30 September 2008 was based on the consolidated and separate net 
profit attributable to equity holders of the parent shareholders for the said period of Baht 305 
million and Baht 354 million, respectively, (consolidated and separate net profit for the nine-month 
period ended 30 September 2007: Baht 234 million and Baht 345 million, respectively) and the 
number of shares outstanding during the nine-month period ended 30 September 2008 of 1,350 
million, (nine-month period ended 30 September 2007: 1,350 million shares). 
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11 Dividends 
 

At the ordinary shareholders’ meeting held on 26 April 2007, the shareholders unanimously 
approved the distribution of dividends for the year ended 31 December 2006 at Baht 0.13 per share, 
(totaling Baht 175.5 million). 

 
At the ordinary shareholders’ meeting held on 24 April 2008, the shareholders unanimously 
approved the distribution of dividends for the year ended 31 December 2007 at Baht 0.13 per share 
(totaling Baht 175.5 million). 
 

12 Changes in accounting policies 
 
The following changes in accounting policies have no effect on the separate financial statements of 
the Company. 
 
Goodwill and negative goodwill 

 
Until 31 December 2007, the Group accounted for goodwill and negative goodwill arising from a 
business combination at cost less accumulated amortisation and allowance for impairment. 
Amortisation was charged to the statement of income over the estimated useful life of 10 years.   

 
During 2007, the Federation of Accounting Professions issued Thai Accounting Standard (TAS) 43 
(revised 2007) Business Combinations which is effective for accounting periods beginning on or 
after 1 January 2008. TAS 43 (revised 2007) requires that the acquirer shall, at the acquisition date, 
recognise goodwill acquired in a business combination as an asset at cost. After initial recognition, 
goodwill shall be measured at cost less any accumulated impairment losses. 

 
TAS 43 (revised 2007) also requires that any excess of the acquirer’s interest in the net fair value 
of the acquiree’s identifiable assets, liabilities and contingent liabilities over cost whilst formerly 
record as “negative goodwill” will be recognised to profit and loss. 
 
The Group has, accordingly, changed its accounting policy for goodwill and negative goodwill 
prospectively from 1 January 2008. The effect of the change in accounting policy on the Group’s 
consolidated financial statements for the nine-month period ended 30 September 2008 is to: 
 
- reduce the charge to the statement of income resulting from the amortisation of goodwill that 

would have been recognised under the previous accounting policy by approximately Baht 
12.42 million, which a corresponding increase in reported profit for the period. 

 
- Increase the charge to the statement of income for loss on impairment in value of goodwill 

by Baht 0.16 million, with a corresponding decrease in reported profit for the period. 
 

- Decrease the carrying amount of negative goodwill and increase the balance of retained 
earnings brought forward as at 1 January 2008 by Baht 9.69 million and reduce the credit to 
the statement of income resulting from the amortisation of negative goodwill that would have 
been recognised under the previous accounting policy by approximately Baht 1.35 million, 
with a corresponding reduction in the reported profit for the period. 
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13 Revaluation of assets 
 
In the third quarter of 2008, 8 subsidiaries engaged an independent appraiser to appraise existing 
property and equipment as at 31 August 2008, which included property and equipment which were 
previously appraised. The subsidiaries recorded property and equipment at the new appraisal value 
according to the appraisal report dated 31 August 2008. 
 
The asset appraisal stated above, resulted in an increase in revaluation surplus of the Company and 
subsidiaries in consolidated balance sheet as at 31 August 2008 of approximately Baht 1,824 
million. The revaluation surplus could not be used for dividend payment. Additionally, in the 
consolidated income statement, the Company and subsidiaries recorded net gain from appraisal and 
loss from impairment of asset of approximately Baht 3.1 million and 15.2 million, respectively. 

 
14 Commitments 

 
 Consolidated  Separate 
 financial statements  financial statements 
 30 September  31 December  30 September  31 December 
 2008  2007  2008  2007 
 (in thousand Baht) 
  
Capital commitments        
Contracted but not provided        
 -  Purchase of land 34,300  58,300  34,300  54,300 
 -  Construction 1,978,191  2,747,258  1,246,015  1,339,875 
Total 2,012,491  2,805,558  1,280,315  1,394,175 
        
        
Operating lease and service commitments of 
Central Restaurant Groups Co., Ltd. 

      

Within one year 86,559  89,330  -  - 
After one year but within five years 63,030  71,255  -  - 
After five years 4,043  6,473  -  - 
Total 153,632  167,058  -  - 

 
15 Contingent liabilities 
 

As at 30 September 2008, the Company and subsidiaries were contingently liable for letters of 
guarantee issued by three local banks for guaranteeing the Company and subsidiaries in favor of 
various government agency and state enterprises totaling Baht 24.5 million (31 December 2007 : 
Baht 21.4 million). 

 
16 Reclassification of accounts 

 
Certain accounts in the 2007 financial statements have been reclassified to conform to the 
presentation in the 2008 interim financial statements. 
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